
 

When  I  was  so ld  t he  p rope r t y  t he  es ta te  
agen t  t o l d  me  tha t  as  I  was  non  res iden t  and  
pa id  my  t axes  i n  t he  UK ,  tha t  I  wasn ’ t  l i ab le  
f o r  Span ish  t axes?  
Unfo r tuna te l y,  t h i s  in  no t  co r rec t  as  no t  on l y  
i s  eve r y non  res ident  l i ab l e  t o  pa y wea l th  
t ax ,  you  a re  a lso  l i ab l e  to  ren ta  tax ,  and  i f  
you  ren t  the  p rope r ty t o  i ncome t ax .  T IBC 
f a i l ed  to  se l l  a  p rope r t y t o  one  c l i en t ,  
because  the  o the r  agent  t o l d  them  tha t  i f  
t he y b rough t  f rom  them  tha t  t he y wou ld  no t  
be  l i ab le  f o r  t ax ! !  And  tha t ’s  a  t rue  s to r y.   
 
Do  I  l ega l l y  requ i re  a  f i sca l  rep resen ta t ive?  
I f  you  own  more  than  one  p rope r t y,  t hen  yes  
as  a  non  res iden t  you  a re  l ega l l y bound  to  
h i r e  a  f i s ca l  r ep resenta t i ve .  I f  you  own on l y  
one ,  t hen  the  l ega l  answe r  i s  no ,  bu t  un l ess  
you  en jo y f i l l i ng  in  tax  fo rms  i n  Span ish  
co r rec t l y,  bea r i ng  i n  m ind  the  numbe r  o f  
changes  tha t  ge t  made  to  t hese  fo rms ,  you  
wou ld  be  we l l  adv ised  to  have  a  f i sca l  
r ep resen ta t i ve .   
 
Wi l l  you  rem ind  me?  
Yes ,  T IBC w i l l  send  you  an  ema i l ,  f a x  o r  
l e t te r  each  yea r  w i th  t he  t o t a l  amoun t  o f  tax  
due  and  ou r  f ees .  You  can  e i the r  make  you r  
pa ymen t  b y Span i sh  cheque ,  t rans fe r  in to  
ou r  c l i en ts  accoun t ,  d i r ec t  deb i t ,  o r  cash  i n  
ou r  o f f i ce .   
 
Can  you  pay  my  ra tes  f o r  me  as  we l l?  
Yes  we  can ,  a l t hough  l oca l  ra tes  o f f i ces  do  
no t  i s sue  the  amounts  ow ing  un t i l  t he  due  
da te  i . e .  3 rd  May,  We  can  es t imate  how  much  
the y w i l l  be  and  inc lude  i t  w i th  you r  t ax  
r em inde r .  However ,  i f  we  pay you r  r a t es  fo r  
you ,  w e  must  have  you r  pa ymen t  b y t he  
m idd le  o f  Ap r i l  each  yea r .   
 
My  ne ighbour  doesn ’ t  pay  any  t axes ,  why  
shou ld  I?  
Then  w i th  t he  g rea tes t  o f  r espec t  we  sugges t  
you  g i ve  t hem  a  copy o f  t h i s  l ea f le t .  I f  and  
when  you  come to  se l l  the  p rope r t y,  t he  tax  
o f f i c e  w i l l  re ta i n  5% aga ins t  any poss ib l e  
cap i ta l  ga ins  taxes  and  you  on l y s t and  a  
chance  o f  ge t t ing  some o r  a l l  o f  t h i s  back ,  i f  
you  have  pa id  you r  annua l  dues .  I f  you  t r y  
and  make  a  r ec la im ,  and  you  have  no t  pa id  
you r  t axes ,  t he  tax  o f f i ce  w i l l  i ns i s t  t ha t  a l l  
back  t axes  a re  pa id  INCLUDING THEIR  F INES 
AND INTEREST  PAYMENTS  be fo re  t he y w i l l  
cons ide r  mak ing  any r epaymen t  to  you .   
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Our services 

• Property sales 

• Property rentals 

• Corporate Company setup 

• Self employed businesses 

• Accountancy and non resident 
taxation 

• Insurance: Home, Contents,  

 Life, Pension, Comercial,  

          Travel, Health, Community,       
 Car 

• Fiscal Representation 

• Wills, Powers of Attorney etc 

• NIE’s and Residents permits 

• Spanish banking facilities 

• Spanish Mortgages 

• Translations 

• Property Searches 

• Independant conveyancing 
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Yes even here we all 
have to pay our 
taxes and don’t let 
anyone tell you dif-
ferently. 

 

Spain being Spain, 
reminders are not 
sent out by the 
“Hacienda” (Tax 
office). You are ex-
pected to remember 
that you owe them 

money. That’s where The Tenerife Inter-
national Business Centre comes in………. 

 

We will send you a reminder each year, 
complete with all the tax return details 
and ensure that the tax man is kept at 
bay and we only need a little help from 
you.  

What  we  in i t i a l l y  need  f rom  you  i s :  

•  A copy  o f  each  owners  passpo r t  

•  A copy  o f  each  owners  N IE  num-

ber  

•  A copy  o f  you r  deeds  ( f o r  each  
p roper t y )  i f  you  a r e  l ucky  

enough  to  own  more  t han  one .   

•  A copy  o f  t he  l as t  r a t es  pay-
men t  made  to  t he  t own  ha l l .  
Ra t es  a re  a l so  known  as  U rbano  

o r  IB I .  

•  Deta i l s  o f  you r  mor tgage  ( i f  you  

have  one )  

•  Fu l l  con tac t  de t a i l s ,  home  ad -

d ress ,  t e l ephone ,  f a x  and  ema i l .   

•  Comp le t e  t he  f i sca l  r ep resen ta -
t i on  f o rm  g iv ing  us  au tho r i t y  t o  

pay  you r  t a xes  f o r  you .   

 

T hen  annua l l y  we  need  the  f o l l ow ing  

in fo rma t ion :   

• A copy of your rates, if they are not paid 

by TIBC 

• Details of the outstanding balance as of 

31st December the previous year—for the 

duration of your mort-

gage.  
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One of the vital elements of 

owning a property in 

Tenerife is keeping on the 

right side of the tax man.  

A snow covered 

Teide in 2005 

Dont let 
the tax 
man freeze 
you out! 

You too can then relax around the pool and not  
worry about the tax man.  

The tax year in Spain differs from the 
UK’s April to April year. It coincides 
with the calendar year, i.e January to 
December. Taxes are then paid during 
the year following.  

If you own one property, your taxes can 
be paid anytime up to 20th December 
(CUT off date for TIBC), giving us time 
to prepare the return before we close for  
our annual Christmas break, thus ensur-
ing the tax man gets his Money from us 
before the cut-off time and a fine being 
levied.  

 

If you own more than one property, your 
taxes have to be paid before the 30th 
June annually (TIBC cut off date is 20th 
June) but be careful here.  

If you own an apartment that has a ga-
rage/storeroom listed on the deeds as two 
separate entries (i.e. two separate finca 
numbers) then you officially own two 
properties, as you could legally separate 
the garage from the property and sell it 
independently. In this case you fall into 
the two property category and your taxes 
have to be paid before the end of June.  


