
 

W h en  I  w as  s o l d  t he  p r o p e r t y  t he  e s ta te  
a g en t  t o l d  m e  th a t  as  I  w as  n o n  r es id en t  a nd  
p a id  m y  t ax es  i n  t he  U K ,  t h a t  I  w a sn ’ t  l i ab le  
f o r  Sp an i s h  t ax es ?  
U n f o r tu na te l y,  t h i s  i n  no t  co r r ec t  as  n o t  o n l y  
i s  e ve r y n o n  r es i de n t  l i a b l e  t o  pa y w ea l th  
t a x ,  yo u  a r e  a l s o  l i ab l e  t o  re n t a  t a x ,  a nd  i f  
yo u  r e n t  t h e  p r op e r t y  t o  i n c om e  t ax .  T IB C 
f a i l e d  t o  se l l  a  p ro p e r t y  t o  o ne  c l i en t ,  
b e ca us e  t he  o th e r  ag e n t  t o l d  t h em  th a t  i f  
t h e y b r o u g h t  f ro m  t he m  th a t  t he y w o u ld  no t  
b e  l i a b le  f o r  t ax ! !  An d  t ha t ’ s  a  t ru e  s to r y.   
 
D o  I  l e ga l l y  re qu i re  a  f i s c a l  re p re se n ta t i v e?  
I f  yo u  o w n  mo r e  t ha n  o n e  p r op e r t y ,  t h e n  ye s  
a s  a  n o n  re s i de n t  yo u  a r e  l e ga l l y b o u n d  t o  
h i r e  a  f i s ca l  r ep r es en t a t i ve .  I f  yo u  ow n  o n l y  
o n e ,  t he n  th e  l e ga l  an sw e r  i s  no ,  bu t  un l ess  
yo u  e n j o y f i l l i n g  i n  t a x  f o r ms  i n  S p an i s h  
c o r re c t l y,  b e a r i n g  i n  m i nd  t he  nu mb e r  o f  
c h an ge s  t ha t  g e t  m ad e  t o  t he se  fo r ms ,  yo u  
w ou ld  be  w e l l  a d v i s e d  t o  h a ve  a  f i s ca l  
r e p re se n ta t i ve .   
 
W i l l  y o u  r em in d  me ?  
Y e s ,  T I B C w i l l  se nd  yo u  a n  e ma i l ,  f a x  o r  
l e t t e r  ea ch  ye a r  w i t h  t h e  t o t a l  a mo un t  o f  t a x  
d u e  an d  ou r  f ee s .  You  c a n  e i t h e r  ma ke  yo u r  
p a ym e n t  b y S p a n i sh  c he qu e ,  t ra ns f e r  i n t o  
o u r  c l i e n t s  a cc o un t ,  d i r ec t  d eb i t ,  o r  c as h  i n  
o u r  o f f i ce .   
 
C a n  y ou  p ay  m y  ra te s  f o r  m e  as  w e l l ?  
Y e s  w e  ca n ,  a l t ho u gh  l o ca l  ra te s  o f f i ce s  do  
n o t  i s su e  th e  am ou n t s  ow in g  un t i l  t he  du e  
d a te  i . e .  3 rd  M a y,  W e  c a n  es t im a t e  h ow  m uc h  
t h e y w i l l  be  a nd  i nc l ud e  i t  w i t h  yo u r  t a x  
r e m in de r .  H ow e ve r ,  i f  w e  pa y yo u r  r a t e s  f o r  
yo u ,  w e  mu s t  ha ve  yo u r  p a ym e n t  b y t h e  
m i dd le  o f  Ap r i l  ea ch  ye a r .   
 
My  n e i gh b ou r  do es n ’ t  p ay  an y  t ax es ,  why  
s h ou ld  I ?  
T h en  w i t h  t h e  g re a t es t  o f  r es pe c t  w e  s ug ges t  
yo u  g i ve  t he m a  co py o f  t h i s  l ea f l e t .  I f  an d  
w he n  yo u  c o m e  t o  se l l  t h e  p ro pe r t y,  t h e  t a x  
o f f i c e  w i l l  r e t a i n  3 % a ga in s t  an y p o s s i b l e  
c a p i t a l  ga i ns  t a xe s  a n d  yo u  o n l y s t a nd  a  
c h an ce  o f  ge t t i n g  som e  o r  a l l  o f  t h i s  ba ck ,  i f  
yo u  h a ve  pa id  yo u r  a n nu a l  d ue s .  I f  yo u  t r y  
a n d  m ak e  a  r ec la im ,  a n d  yo u  h a ve  n o t  p a i d  
yo u r  t a xe s ,  t h e  t a x  o f f i ce  w i l l  i n s i s t  t h a t  a l l  
b a ck  t ax es  a re  p a i d  IN C L U D I N G T H EI R  F I NE S 
AN D  I N T E R E S T P AY M E N TS  be fo r e  t he y w i l l  
c o ns id e r  ma k i n g  an y r e p a ym e n t  t o  yo u .   
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Our services 

• Property sales 

• Property rentals 

• Corporate Company setup 

• Self employed businesses 

• Accountancy and non resident 
taxation 

• Insurance: Home, Contents,  

 Life, Pension, Comercial,  

          Travel, Health, Community,       
 Car 

• Fiscal Representation 

• Wills, Powers of Attorney etc 

• NIE’s and Residents permits 

• Spanish banking facilities 

• Spanish Mortgages 

• Translations 

• Property Searches 

• Independant conveyancing 
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Yes even here we all 
have to pay our 
taxes and don’t let 
anyone tell you dif-
ferently. 

 

Spain being Spain, 
reminders are not 
sent out by the 
“Hacienda” (Tax 
office). You are ex-
pected to remember 
that you owe them 

money. That’s where The Tenerife Inter-
national Business Centre comes in………. 

 

We will send you a reminder each year, 
complete with all the tax return details 
and ensure that the tax man is kept at 
bay and we only need a little help from 
you.  

W h a t  w e  i n i t i a l l y  n e e d  f r o m  yo u  i s :  
•  A c o p y  o f  e a c h  o w n e r s  p a s s p o r t  
•  A c o p y  o f  e a c h  o w n e r s  N I E  n u m -

b e r  
•  A c o p y  o f  yo u r  d e e d s  ( f o r  e a c h  

p r o p e r t y )  i f  yo u  a r e  l u c k y  
e n o u g h  t o  ow n  m o re  t h a n  o n e .   

•  A c o p y  o f  t h e  l a s t  r a t e s  p a y -
m e n t  m a d e  t o  t h e  t o w n  h a l l .  
R a t e s  a r e  a l s o  k n o w n  a s  U r b a n o  
o r  I B I .  

•  F u l l  c o n t a c t  d e t a i l s ,  h o m e  a d -
d r e s s ,  t e l e p h o n e ,  f a x  a n d  e m a i l .   

•  C o m p l e t e  t h e  f i s c a l  r e p r e s e n t a -
t i o n  f o r m  g i v i n g  u s  a u t h o r i t y  t o  
p a y  yo u r  t a x e s  f o r  yo u .   

 
T h e n  a n n u a l l y  w e  n e e d  t h e  f o l l o w i n g  
i n f o r m a t i o n :   
• A copy of your rates, if they are not paid 

by TIBC  
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One of the vital elements of 

owning a property in 

Tenerife is keeping on the 

right side of the tax man.  

A snow covered 
Teide in 2005 

Dont let 
the tax 
man freeze 
you out! 

You too can then relax around the pool and not  
worry about the tax man.  

The tax year in Spain differs from the 
UK’s April to April year. It coincides 
with the calendar year, i.e January to 
December. Taxes are then paid during 
the year following.  

Property taxes will be paid for all TIBC 
clients up to 30th June annually. Rates 
normally have until the 7th July 
(approx) to be paid. Clients can pick up 
their copy of the tax form from 1st July 
onwards.  

 

If you own an apartment that has a ga-
rage/storeroom listed on the deeds as two 
separate entries (i.e. two separate finca 
numbers) then you officially own two 
properties, as you could legally separate 
the garage from the property and sell it 
independently. In this case you fall into 
the two property category and your taxes 
have to be paid before the end of June.  


